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RO) s particutarly mandated to formuibidia ¢

- determination of the "R" is currantly i te F i
as provided by Adicle 12,0!( the GA, the proposed FCOA for the 1% guartet' 2014 will aaly be |

R Republika/og Pllipimis : . . S
m\ RPANGASTWA AN NG TUBIR AT AUSANTARILYA $4 KA LAKHANG MAYNIL
' g) Metopolitain, Whtsinvorks and Spwerngd Systewns S : o
BEGULATORY OFFICE © o \
Eaitipanien Rodd, Buda, QdzanCiy 1105, Philippines :

N RE:  STATUS QUO FOR MANILA WATER COMPANY, ING s
(Mankia Water) STANDARD RATES AND FOREIGN -
" CURRENCY DIFFERENTIAL ADJUSTMENT (FCDA) .
URTIL THE DETERMINATION OF REBABING
© ADJUSTMENT BY THE APPEAS PANEL

veetady a0 i .

| RO RESOLUTION NG, {%.092.GA "
LR

C e e e

WHEREAS, Section 3.2 (Rale Adjustments) of thé anceaaian Agrearment (CA), as
amehdod, specifically provides thet “The Standard Ratés for water and sewarage services
shafl be adjusted each yesr effactive January 1 of each Charging Yesr, in accordance with
(i} the Rate Adjustment Limit, (il) the adjustment principles and {H) the procedures set forth
in Section 9.2.1, Section 8.2.2, Section .23, respectively;” .

WHEREAS, Section 9.2.1 (Rate Adjustment Limit) of the Concasslan Agreament, as
amandod, provides that “The Weighted Avarage Ries Incroase ingdied by the Standand

Rates proposed by tho Concessionaire in reapect of any Tharging Year may ool excaed the
Rate Adjustmeant Limit™

WHEREAS, the Rate Adjustmem Uit (RALY & dafined as te parcentagea, aibar
positive or negulive, enual 1 the sum of Consumer Price index 00, Extraordinacy Prica
Adjustrant (1E7) and Rate Robasing Factor ('R");, - -

WHEREASB, on 26 Qctober 2001, the MWSS Bomrd of Trustees (MWSS BO
Board Resolution No. 5122004 pursuant to Amendment No. 4 of he S to addrees, amang |
others, the: direct and indirect consequences of exirpordinary. forefgn exchange - {forex)
gainsflosses wrising from (he payment olithe concession fees and concessionaire loans by
Manila Water; . . S o : :

T issued

. WHEREAS, in-said Resolotion, MWSS 80T allowed
forex losses én well an present and futiife forek fosnes;

Manita Watev 10 recover past’
‘. tooe . o . . . . . ’

. WHEREAS, apard from the machanisey 1o recover pait forex losses, the FCIIA
mechartisiit was farmulated to fecover or dccount for future forex losses of gains béginning
01 Jonuary 2002, aristhy from WSS oans and concessionaira loans used for capilal
‘expanditutas atid condassion fue payments: . RTINS

WHEREAS, pursuant 1o the same, Resolution, the MWSS Regulstory’ Offico MWSES

or over-recavery of thess forex Kisses; o

.

WHEREAS, the MWSS RO noted‘tiiat the inflation rate for July 2013

. 15 2:60%, as
officially published by the Naefional Statisticy Office; ‘

| WHEREAS. on 34 October 201

ispute, By provided uniler Article 12 of the CA,
Yerr 2014 will e adjpusted upon conglusion of

(WHEREAS, on 20 Novembsr 2013, Maniin Water submitted for, validation and
evaludtion. by MWSS RO its' ECDA proposal for the: 1% quarnter 2014 equivalent 10 negative

- 0.51% -of the Basic- Charge of Php28.29(cuim. or hegalive Phpo.Oaicum. effective 01 -

Jdanuary 2014, However, Manila Water. mentioned In its proposal that fconsidering that the )
under dispute belore o duly oonsttisted Appeats Panal |

effgcted upan coriclusion otf the arbilration process; aad Final Awsrd By e Appeals Panet”

NOW, THEREFORE, BE IT RESOLVED, AS IT 18 HERERY RESOLVED, to

recornmend 10 MWSS BOY to. approve: the' itnplementsition of & STATUS QUO tor Manila -

Water's Standard Rales ahé FODA for any gnd all of it schegduled wd)
thrie that the Appeals Pangt lias issbed fhe. Final Award for the %
determination, " . B

isfrients, uikil such
13 Rale Rebasing |

. REBOLVED, FINALLY, that the defered adjustnants resuling From the slans quo |
for FODA shall be reckoneli upon resumption of said adjustients, subject to the prngiple of
RO DVer- of undarrcovery, - . '

S ' !
80 OROERED, .
10 Decamber 2013, Quezon City.
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T - EMMANUEL € CAPARAS" :

©y o Acting Chief Regulator oo . ¢
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éﬂ“&wmr‘sumxmq1‘o_,Mwss RO s proposed |
Standard.Rates adjustrent of 2.5%. Haowaver, Manila Water asserted in s jetler thal "as the .

. determination of. thie *&* Is currently under
. the proposed-Standard Rites for Charging, t
[ tha Arbitration prOf:ésss“an(t Final awardl by the Appeals Panleal'."

. A

!

orrecting mechanism to avokd undirrscovery i




